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G. Desmond, I’d like ta first ask you to five a sort of 


brief hiographical sketch of yourself. 


A. Habib, in Ppelation to Iran’ hight? 


@. Ho. Basically, personally ... where were you born... 


A. haght. — was bern in London. My father was «a Member of 
Parliament. He died when Io was three months old. My mother 
tock me back to the north af England, and I was brought ur in 
the morth af Endlend. Jo went te the university in the north 


af England, at Durham, and I ther came Jater to Lorndor., 


My first job was in the manufacturing industry, with ICI, 


But tlfore that, JT showld explain that after my Durhem 
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[niversgity years I went to Gambridge University ta read ... 
start on Ph.D. studies. But I decided that I was interested 
in practical life, and I tried to fet into the Foreign 
Qffice. I didn’t succeed the first time, and thak is why —-- 
foing back to where T was -- I went into IC], which was my 


second-string. 


4. Wsat year would thai be? 


A. That year was 1954 -- when I left Cambridge. 


i then had the best part of two years in ICI, and then had a 
second shot at the Foreign Offies. And I got in the second 


r 


Cine. 


G. Thais was arcg9und ‘SA? 


A. J entered the Foreign Offiees the very week that Erushchev 
and Bul@anin care te London, which was, I think, June -- May 


ae: Teo 


When i’d been an the Foreign Office about e year, I wee told 
that IT had te choose & foreign language to learn -- as we all 
are -- and |] remember being offered Turkish, Persian, and 
Greek, dnd | had ne deubt at all which I warted to de, which 
wae Persian. PBecauce when l’d been doing my military 


service, IT did it in Fakistan, and I was ones brought to 
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HARNEY-i 
Gwadar -- {[ think it’s called Gwadar -- and across the bay 
Tram fiwadar you could see Chah Bahar. And this excited my 


imaginetion. The magic name af Pervia, 


And about two or three years after that, in my university 
seryilce, I spent three months in Morecea., And I remember 
sameone in Morocco telling me, "Ah. But if you think Moraces 


is Dpeautiful, Persia is even more beaubiful. " 


so those two things fixed in my mind that Persia was 
something very beautiful that I wanted to knew. Go when the 
Foreién Office affered me Persian, Turkish or Greek, I chose 
Fersian without any hesitation. 7 then went to London 
University and studied for a year under Professor Nanny 


fArne> Lanbton. Studied Persian. 


That bed to my posting to Tran in August, 1958. I went 
Straight into wy responsibilities in the embassy, in the 


Political sention -- Chancery. 


G. Could F just interrupt at this point? I'm interested in 
two things. First, what sort of briefing = person such as 
yourgelf would receive before going ta iran. 4nd then, 
Particuieariy, whet sort of an impression did yoy heave of 
Iran. afd its political conditions, and go on, before you 


arrived? 4nd then later I’d like to ask vou what, in fart, 


yer Pound, and whet the differences, if any, were between the 
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HARNEY -1 


impressions before arriving ardd.... 


A. Habib, 7] was very junior. 7 was the most junior -- I was 
the third secretary. Soa I don’t think they bothered much 
With briefing in the way that they would an ambassador or a 
eounseller. Sa, no, I wasn’t given much direction. I read 
the Books and read the literature, and I’d learned « lot from 


Miss Lambton. 


iowas a little warried in going ta Tran at the beginning, 
because at that time my avn personal political inclinations 
were rather liberal -- not socialist, but liberal. And I was 
rather apprehensive abowl doing to a country that was arn 
aycoacracy and that people said was a dictatorship, and things 


of this kind, 


QQ. That kind of thing was said at the time? 


A. Ob, vee. That, even then, although the Snakh ... IF tiink 
it's often forgotten that the Shah was much better know, 
worldwide, in those years then Fersia was. Fersia was 
something associated with carpets, aod the rest. But the 
phat was ar international face ... he was an international 
figure, de was « dlamorocus figure. You ecutid elmask .., the 
Word waen’t, itmyented in those days, but wou could almost call 
him @ “pou figure’, He was 4 “pop” head of state. Partly 


because of himself, partly because of Eorraya. He was 
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HARNEY —-1 
realiy, I would say. an oriental Kennedy. i think i would. 


And not many people say that. But he and Sorrava were what 


John ... Jack and Jackie were later, 
po ~~ Lo owent to Iran. And my first immressions of Jran were 
-- of the politics of it, not of the country itself -~ that 


it was recavering fram those travwmatic events of the 
overthrow of Mossadegh (28th of Merdad), amd the Shan 
establishing himself. 1 suppose I thought hefore getting 
tnere that everything was much more stable and established 
than [ found it. My first impression was of the overwhelming 
inftivuence and importance of His TIuwrerial Majesty, 


A’ elabagrat , himself. 


Eu then I became aware, through the embassy, of the fact 
that the political side of the establishment wasn’t 
nongideread very important -- Eghbal, Gholam, who wes then the 
Prine minister, but that the tig wowers were Teimour 
Bakhtiar, the other same that remains with we, Haj-Ali Kia, 
who, Lf think -- 1] demn’t koow this.... I musti’t talk like 
thifvw.... 


Bw. F712 be interviewing hin nevt week, 


fi. milano be-resean <Give hin wy retards -- iremiesajly>., Es 


wou Hoos ois son’ 
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HARHEY-1 
Oo. Neo. 


A. - mustn’t talk like that. 


And the police chief ... these are memories, that these were 


Wilitary, SAVAR, there was Teimour Bakhtiar, and the police, 


GQ. Alavi-wMothaddam. 


A. Alavi-Mogpeddsam, 


fod it tock me a iittle adjustment toa accept that in the 
eobassy. Then I found that in the embassy you either talked 
about the Saeh, these tig power-brokers, and then you talked 
aLeut the other extreme, the Tudeh Party. and che Tudeh 
Party nad been repressed ard tooeken up after £8tk Moardad, but 


Was STbLillL & subversive forces and the Russians were behind it. 


But it began to strike me -- and I wac vary junior -- that 
the sort of elements that I was used te loskine at in Eneélaria 
-~ or in Europe -- didn’t seem ta exist. The ... what in 
Endland we'd mew cali the “Allianee,' the SDF, the Literals, 
meuerate soctalists, amd the lire. And, not hecause anyone 
asked me to in the Embassy, but privately, I bean te think, 


Weil, “Pon’t these peaple exist herer” And partly through 


Personal ferieniehips with -- you meet pengle who are 
like-minded -- and through friends, and at parties, end the 
a ae 
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like, 1 became aware that these other froups existed. 


And wy First intreductian to Iran -- if I may mention names, 


Fo den*t want to det them into trouble,... 


%. 8ure. 


A. i hope you're talking to them already. The two first 


Tranis that 1 met, before ever going to Iran. was Layii 


Matine-Daftary, whoa I loved. 


A. Reda’s sister. And Shireer Mabdevi. Naw Zhireen Khasemi 


in Sait Lake @ity. 


G in Grab? 


Za In Otek. 


Aad ~-- again | mustn’t wmeke “unctleears, buh do talik teu them. 


bhaireern particularily. Whe is much mere political then Layli. 


fod Tosuppoave, through these two To was intraduesed ta cireles 


ian iran toat the embasey didn’t usually meet. And thet 


GORENG 2, it wasn’t ay insight, Habib, that J] seid, ‘here 
are these penple?' 1 suppete to some extenh $b wes, becmuse 
I was used to Lookine for bhese people in Engelenmnd. It was 

- *y - 
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because Shireen and Layli introduced me to these friends. and 


iT 


I found them likeable people, 


and | therefore became aware of Hafes Farmanfarmatian. 


G. Yes, He's now 4a professor at Terres. 


4 4nd I eculd name half-a-dogen other names, Hessein 
Mahdavi. And so, through them I] became aware thet there was 
an opposition. And for. I suppese, a year, I just drank this 
ii at friendly dinner parties. And then I] began to think the 
enbassy shiowld be aware of this. And I began vuriting notes, 
and serding them to the ambassador, ard saving, “This is 
happening. Feopie are saying this. And embassies usually 
dom°t ime to know uncomfortable things. Ma one Likes to 


know uncaomiartable thinge. 


®, het was the magor sort of complaint. about the “han ar. 
thal point in timey What were the three or four things that 


they... 


&. Ob ... police-etate ... alresdy then spending tea much on 
arm@.... You tell me you've talked « great deal te 
Aboltasean Ebbehai ... Ebtehaj’s early disputes  .. were or 


Geiense expenditure. ] SUPDOSe Principally those Twn, 


=—- 4 


ey, J began writting these. énd eventually my ambeceedar, who 


na 
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HARNEY-—i 
WAS a very intelligent. wise man. said, “Look. J think yay 
ought to send these back to London. Lenton ought te know 


about this.” And... 


© This was Geoffrey Harrison, wha was the —:.. ssadar'’ 


A. hmm. fo, Oreduaily aver those two or three veare. reek 
telling tales on my friends, but reporting heneatly that 


ee 


TH 


re Wag another opinion. heat disisval te the Shek, but 
@ribical. Just as in this mountry vou've got people wha are 
perferctiy iqval to the Gueen but eho are oritical af re, 
natener. Ard [ found that there were pecple in the Foreign 


Off 


iets 
ta 


4% London whe warted to know abuut thie. 

fidd Go, aver the four years that Il wae there, from 1955 tn 
‘B42, one bwilt wp a pieture of that other epinier ic Tran. 
‘i OPpositicn, tu deme eéxtent, pur they were not very 


effective -- the way they organized things. And the things 


that I found were that they were very good thesreticians -- 
and this, of cayree, happened again in °73 and °79 -- they 
Were Goo salen oritics. Kut, “A+ they didn't know ... thes 


tad gook Links with the studente in the university, but they 


head moor links with the hbarear. 
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i remember -- and this is whet? how many years? -- 25 vears 
aga, now -- [ remember finding that ther> were two sehosls of 
theught in the opposition. There were those whe anyone weld 
recognige as being mederate Latour Farty here, or SDF, as we 
now call it. They were the SDP. And then there was a 
harder-line group, wha were more relidious. And the name J 
used te hear in thase years was a man called BRasargan., And 
SORGGHE Sven mare e@ntrenme im the relifious way, I remerber, 


Baghaii -- Mogtafar. IT think? 


A. Mogeatar Baghaii. 


And they used toa talk abet -- got Boroudjerdi, he was the 
Arciibisacpr of Canterbury, he was all right -- beat they used 
to tulk about Kashani, Ayatollah Hashesi. 4nd, towards the 
end of my time, “O1-‘82, 2 started hearing of this rex] 
Tirebrand, & chap called Khomein?, aénd taar ne would preach 


VEYry @ntreme serncens. 


Bub Had fs moderate Netionel Front friends -+ and LFpeyy Uhre 
personel friemds -- would tell awe, “Oh, don't bather sbheoyt, 
these religious becple. They're mad. They're too extreme. 


We are the real opposition that makbters. 
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And you know, Habib. that. that same division -- how many 
years later? -~ twenty years later -- manifested itself again 


turing the revolwkhior. 


And during those years, I learnt about Allanvar Salen. 
s@rijabi, Chapour Bakhtiar, and sea on, 

ft must shorten it, if I ean, I left Tran in “62. when things 
were batting up. When F say “hotting up’ -- no, I mustn't 
Jump that -- Egnbal was set eside and Amini cam in. And 
everything changed with Amini and tnings opened sut. And the 
Hationed Frart beaame setive. And, if vou remember, there 
were great demonstrations, freat public rallies, great 


Weetings. 


Aand i mentioned to yeu tefure thet the thing that really 
opened oy eyes wae 200 yards from the embassy in Ferdawsi. I 


WENnG -- ot because the enmbasey sent me, but oyvil af persone, 


nS 


Lnterest +~- I went to a weeting addressed by Derakichesh 
And gwideniy I saw resi jive colitivs, Us tea then everything 
Was controlled and trdered, as you would expect in ar, 


aAWDoOOrCSaLin State. Fut rather gull. Sudderni: I wae at « 


Tt 


a 


EReeLing whith was excited, agitated, enthusisstie. And th 


entiveiarm of Deraknishesr spread throughout the Rational] 


Erorrt.. 


And, iF vou cenember, if iden to clashes with the students -- 


- Fi - 
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the students were always the most radical element in those 
Cays —- to a series of clashes. I’m sure other people have 
described this toe you. But there was a time, in even °48, 
much iess “653, when it looked as if the whole regime was at 
risk. And you had armored cars at the crossroads of Shah 
Rega and Hafeg. And it looked touch-and-go. But the Shah 
held his nerve. And [ think behind him were people like 


Alam. 


Alam, 2F think, was the great strength behind the Shseh -~ then 
and in “89. And my own theary is that if Asadellah Alam had 
noc died, byt had heen alive in ’78-’79, things would have 


iollowed a very different ecurse, 


oo, I’ve gone back and forth a bit. I wabched the emergence 
at the National Front in *81 amd °62 under Amini. And I 
became aware that there were two strands within whe National 
Front: the standard Democratic Socialist National Front and 
this hard-line religicoue National Front, who I thought was arn 


extremist fringe which didn’t matter. 


Right. TF left. ft went of f to Africs. 


Q. You left in August of sixty ... two 


A. 7 He. li read about in the news ... J went off to Africa. 


Heli, f became involved in African affairs, and I went to 


— jf - 
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Kenya for four fascinating years, from °64 to “68. And 
instead of thinking night and day about His Imperial Majesty 
Arya Mehr, I started thinking about somebody calied Jame 
Kenyatta, whose photograph is there, behind me, sitting next 


to Mohammad Reza Pahtiavi. 


i. Yes. 


A. J mentioned to you before that the thing that kept me so 
close to Fran, apart from the mountains and the beautiful 
Climate, was the way that one’s [ranian friends remained 
Glase to one. And [ never had to make any effort over those 
ben years to keep in touch with my Jranian friends. They 
kept in touch with me. And J kept particularly close 
because. in far-avay Nairobi, who should te posted there to 
head up the World Bani: there, bub Cyrus Islami Sami’i, who, LI 
hope. hag talked fo you. And I saw Heda. 1 saw Hossein 


Mahdavi over the years. 


I came back to iran. 1 aiways knew that, being a 
Persian-speaker, Farsizaban , I would probably come back to 
Tran, And i came back in October of “71. By then Denis 
Wright had been our ambassador for eight years and had left. 
Il never served under Denis Wright, Eat f have met hic. And 
noone could love Iran more than Denis Wright. Other 


anbascaders know dlran, but he loved Iran ~- loves tran. 
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And If came back then, just at the time that relations between 
Britain and Iran were very strained over the Persian Gulf -- 
over Abu Musa and the Tunbs. And I remember vividly coming 
back to Iran in October of that year, and the first weekend, 
the first Eoug-e Jomeh , thab I was there, the first Friday, 
my wife and I went for a walk in the hills behind the Hilton 
Hotel —- up there. And I said to my wife, “You know, this 
can't bast. I can’t believe that that degree of tight 
control, ten years ago, is still here. It .., somehow can’t 


last. 2 feel uneasy. " 


@. Did it seem more, about the same, or less? 


A. Hamm’? 


%. The degree of eontrol -- did it seem different? 


A. As wuch. But what had changed was -- and it had changed 
in wy Dirst four years there -- was that the Diff pcwer-—baror 
af that first three years ... Mou mentioned Alavi-Moghadam, 
the minor figure, Be'htiar, and Haj Kia, bad all been pushed 
aside for a variety of reasons. And sa when I came back in 
Ya, it was the Shah up front. In an absolutely dorinant 
Bosition, And then you had this extremely cherning, 
arvtremely clever, urbane wan, Amir-Abbas Hoveida, as urime 
minister. And J used +6 meet him at parties, with Hanouch, 


im those years before, when he was in the oil eompany. And I 


—- J4 - 
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always thought of him as a dagzelingly clever man. One of the 
most clever, charning men I’ve ever met. But the tontral was 


there, 


And one of the first things I did when I tame into the 
embassy Broper in January of ’82 -- sarry, of ’?72 -- was te 
ask my eolleagues, "“What’s happened to Aliahyar Salsh, 
panjabl, Chapour Bakhtiar? The people I used to follaw. " 

And I was toid, “Forget them. They’re fidures of the past —- 
disappeared, Ho account. Abamivati nadarand <They don’t 


eounk?. " 


@. Again, before coming back to Iran, there was no pericad in 
which you couid sert of study the files in London and catch 


up with what’s been going on? 


A. No, I] certainly wasn’t briefed in that way. But again 

I was coming back as now, neh a junior, but a middle 
fovernment fellow, sa they wouldn’t tske the pains to brief 
me in the way that they would an ambassador. If you talk ta 
Peter Ramsbotham, ne @an tell wou what briefing he had before 
he came back. Hecause fe came back to Iran ... he’d been in 
Tran ~- what’ -~ apout a year, wher 7 came back in ’71. And 
Il retwatberc agking a few people and being told that these 


people are of no account. So 1] rather forget about it. 


Ang the business of the embassy then was in supporting the 
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present order, in looking for business opportunities, looking 
tor defense sales -- all these things. There was always . 
tf T[’ve read one dispatch from the British Embassy, I’ve read 
ten, from different ambassadors, which started: “If the Shah 
were to die tomeorrov, «hat happens?" And none of them ever 
came up with an answer because there wasn’t an obvisus 


answer. 6a EF feil in with the thinking that this could gn on 


forever, 


And then 1] focussed my attentian then on the guerilla 
hoevements, which were very active at that time. The name I 
remember was the freat incident at Siyahkal. And abowt two 
Years after that, Dents Wright and I, and another freat 
friend, who used to dive in Iran, so 1 won’t mention 4 name 
-- net an Iranian -- did 4a marvellous journey right across 
the top of the Caspien, We eame down through the forests of 


Sivahkal. 80 ... this is all ty the way 


J was aware of these fueritila movements. But an organiged 


Democratic Socialist opposition had gone -- or appeared toa 
have gone. But I remember -- hh, when would it be: ‘72, °73, 
that sort of time -- a freat fuss and bother abotrk a moscue 


on the oid themiran road, which I’m sure you remember, called 
the Hosseinieh-e Ershad. Arsi I recall one day finding the 
Whole oid Shemiran road blocked ty police. And the mosque 
surrounded. énd 7T was toid the reason was that GAVAR hed 


fone in and had stopped whatever sermons were being preached 


- 16 + 
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in Hosseinieh-# Hrshad. And this alerted me to the fact that 
@ religious movement -- I didn’t know what it was -- was 
active. And that somehow it was expressing what a lot of 
peapls felt. And I began to take a greater interest in the 


religious side. 


And -- I°m jumping years, but I went one year to the Shiraz 
Fesitval, in Shiraz. When would it have been? Seventy-six, 


] suppose’? 


Q@, twas going for a manber of years. 


A. seventy-five. Yes, 


And at that Shiraz Festival, they allowed -- oar the 
authorities allowed -- for the first time, the ... my memory 


.o.)06o Depivel | <traditisgnsal religious drama? 


A. Lazlyen . 


A. faziyeh . And it was put on rather like 4 show: that 
this was a bit of ancien: Iranian history that was now safe, 
insulated, was uo longer a threst, And we foreigners onmald be 
alinwed toe witness it. but it electrified me. And I iinked 
that with my memory of Hogseinieh-e Ershad. And I began tea 
think that something was stirring, that I eqauldn’t 


Uncerstend, and that noo one ecoutd tell me shout, Fut that was 


» [7 - 
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important. And | began to notics that mosques were opening. 
Io you remember? in Shemiran -~ 41] over the place. And 
people would say they were ... more people were going to the 
mosques, Tf didn’t work it out -- I just was aware that 


samnethin# was nappening. 


Right. Wow don’t let we digress. Where am I? 


Ll was still told that the National Front that we used to know 
didn’t enount. That judgment, I suppose, lasted through my 


two and a half years in tne embassy at that periad. 


Then £ left. the embassy -~ for purely personal reasons -- to 


became « banker. 


O. Tris woeild be in... 


A. In °%4. Well, I decided to... I had an invitation to do 
this, towards the end of ’?753. Amd lt tosk me about six 
months to work it out. I’m not going to bore sou with the 
Personal reasons why I wanted ta do it. 1] did it. And I 
decided that I was going to take this opportunity ta change 
my career, And 1 left Iran in May, ‘74, I same back to 
London, left the Foreign Office, tecame a banker, learnt 
something about barking in six months. And I came back te 


iran in Oeteber, ‘74. So 1l was aniy avay six months. 
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Wnen I came back, I had to learn a completely different Iran. 
E‘m reluctant to taik about my personal history.... But, 
being 4 political animal, I could never lose my interest in 
it. And i kept.... Phe bank wasn’t interested, except 
insofar as it affected the stability of Iran, and whether it 
was 4a gacdl lending risk. But I followed it, and I had my 
friends that I’d had all these years. I had friends in the 
establishment, and I had my friermds in this area of the 
iibéral oppositien. And 7 kept being aware of thie religious 


undertow -= you know what I mean -- behind things. 


And I remember very clearly when Hixon went, Foard came, and 


then Ford lost that eleetion, and Carter came in. One of the 


mast Vivld impressions I had was still in my ... yes, still 
in my days in the emhassy -- and it’s 4 ventral point in Gary 
Sick’s book -- was when Ninen visited Iran, You probably saw 


it yourself. Hixon and the Shah standing wp in an open car 
~- which was guite unprecedented for the Shak -- drove 


through the streets of Tehran, 


(Tan | backbrack for 4 moment, because I remember ... an 


incident? 


YW. OF course. 


A. In my first period there, im ’61-'’62 -- ‘82%, 1 suppose, 


wien Kennedy came im ta office, And J remember hearing at 
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the time that the Shah deeply distrusted Kemnedy. EFecauss 
Rennedy was seen as the man who bad pushed Ali Amini an hin, 
and he never trusted Amini because he’d come with the 
Awericnans’ backing. When Carter came in, it was to same 
extent 4 replay of these Kennedy years. And ... sorry. I've 


Lost tract of which period T’m in mow. G0 ... I’m in ... my 


banking years. when Carter came inta office. 


A, 71 gudged then that the Shah hed lost his bearings in 
relation to the American ~-- G.35. -- administration, because 
he couldn't read the signals arnymere, He became uneertain as 
to hew toa react. And you’1ll remember -- many people must 
have told you. if was told, for instane+:, that when he sent a 
ritual telegram of appreciation to Carter, on his silechion, 
that it wasn’t even acknowledged for a memth or more. Aryw 


this unsettled him. Was Carter adainst him 


I was following things now realiy ... way outside the 
enbessy, 25 a camplete chserver, And I mentioned ta you 
tefore that the thing that opened up eyes to this was in June 


mF ialy?, 


ee 
LL 
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Upper with one of the leading British 
marrespondents in Tenran at the tinue, EHoabert Graham, Ard 


hobert Graham bad, thet day, been following up the leaflets 
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that were then circulating in Tehran, and had been given an 
laterview with National front ... or some of the signatories 
Bt these leaflets. I was having cupper with Greheam that 
night, and be came in with all his notes. And fer the first 
time I read these leaflets and saw how very critical.... 
Well, not very critical, but for the first time in print 


Saying oritical things of the Shah and Betting away with it. 


And he toaid me that he’d been allowed to talk to these penple 
-- nob oniy talk toa them, but he’d been told that if he 
wished te write an article about them he was free ta da soa, 
and that said something to me, looking back to my old embassy 
days, that things had changed fundamentally. And that if the 
refime -- in other words, if the Shah -- was prepared to have 
these palolic oriticisme of him published in a Western 
newspaper, that a system of control and discipline had 


thanged. Policy had chaneesd. 


4nd from that moment cnwards, I became aware -~ ard IF advised 


my bank accordingiy -- that what had been the accepted 


is 


ertainties of life before tad changed. And that was 


mid-'F?, ard from then on you know how things progressed. 


Haw, Cn anh ee & question. 


). Well, J would like to go back to your first time in Iran, 


and ask: as & politicsl officer in the embassy, what sort of 
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knowledge or corteacts or relations did vou have with the 


clergy? 


A. Mone. The Eman-Jomeh. Right’? 


QO. Of Tehran? 


Q@. The Emam-Jomeh of Tehran. Who was like the Bishop of 
London, or like the Arehbishop of Canterbury -- entirely 
safe. = don’t know if the embassy ever met him. I never met 
him personally. But you know as well as I that subsequent 
avents showed this cayunted for nothing. And that it didn’t 
refiert what was happening in cases like the Hosseinien-—e 
Erehad. And J think we now know, don’t we, that what T 
sense] in that Hosseinieh-e incident was happening in mars 


inaaques throvyughnout the country. 


And looking back, myself, now, I think the beginnings of the 
real trouble in Iran began when there was a reconcilistinn 
between the Shah and Saddam Hossein ... over the 
ehattwal--Arab., And the frontier between Irag and Iran, which 
hac been closed for years, was opened. And I think I’m right 
chat noveide, to symbelige the new spirit, paid 4 visit, 


didn’t he, te Kerbale -- a religious vigit. 


fog J think from then onwards the message from Khomeini, who 


Bll those years had been sitting in Harbala -~ I find ment 


- Wye 
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people in the world think he was sitting in Paris all those 
years -- but you and I know where he was. From that time 
onwards, the tape recordings, the messages, hegar toa come 
back into Iran, and began to excite and agitate the mosques, 


and hegan to spread amond the peonole. 


And it’s quite possible that if that reconeiliation with Iraq 
had never come about, that vou wouldn't have had that flanod 
of Khomeini propaganda coming back jimto Fran. That’s mr 


memory of where that began, 


@. You aré familiar with the impression of many Iranians 
that the British historically had had close ties and 
relationsiiips with the clergy. Now is there any truth to 


that, or ig there histerically any truth to that? Semething 


that ... was mostly in the past and no lenmger existed, or..,.? 


A. | think it goes back to the 1906, the Maghrutiysat, wher 
-- you've seen those photograchs in the Gholhak embasssy -- 
the Bakhtisri and the mullahs ceme tedether. It was a 
relationship that existed at that time, but in hed oat been 
retained. There was ng... that I ever sew. Well. I know. 
There was no close eemmection. There was na noonection 

at any wearingful Jevel, between the British Embasey and ths 
Muilahs. If J say “the Emam-Jomeh", I've said it in one 


sentence, haven’: L¥ 


| 
NI 
act 
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QM. Yes. How about the bazaar? Was there any way that you 
eould...? In what way did you keer informed as to what’s 


foing on in the bagaar, if anything? 


A&A. We didn’t know. Wa really did not know. I used to 


think.... The longer I was in the British Embassy. the more 
I becam= aware, particularly in oy second -~ no, not 
particulecly iain my second time.... 1 began to find that 


Our commercial section, dealirg in trade matters, and selling 
fadds, although they weren’t aware of it, were more in touch 
with ardinary opinion than the politicel section was. The 
political section was dealing with vecarst—« on|eur-e 
Rharejesh <¢winistry of foreign affairs:, dealing vith darhar 
éChe rovad courts, desling with these things. And when wou 
talked te the warket officers, the second secretaries, 
sommerctat, vou found vor were talking etowt = aifferent 


Trani. 


fret when you talked to the British Usuneil, who were teaching 
Iranian students. I became aware that I was talking to 
people whe saw a different Iran from me. Because they were 
Talning te li-year olds, 20-year olds, and they were getting 
au impression of much more diseontent, of much more 


BEEOS LE sr, 


fo between these two forces, the commercial section. tine 


Britaush @mmeii, and that iegendary thing, the Tepran 
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taxi-driver -- not to be underestimated, bm? Some of my best 
monversationa in thase six mouths of the revolution were with 


the rannandecan-= taxi  <tasi-drivers?. 


I became aware that things were stirring -- sven in my time 
In toe ambassy. And after IT left the embassy I just berame 


... i Was switched on. I became alert to these thanges. 


W. Bas there any sort af a regular basie on which 
information cowld flew from the euitural offices and from the 


commercial people... ,* 


& hee 

es, ‘nm politics] terms? 

& ite. You gee, it's mot the Eritdiesh Counei]’= |... jit 
wasn't -- and isn't, I’m gure -- the Britisy Cenc is finn te 
Fend goaliticel renorts, it, dan’t ite business. Fo unless 


you nad political officers in the esbassy who were asking 


questions of the British Couneil: Yew doa vou find the 
Studente? Or unless you hed people in the politica] gerction 


Saying to theisc commercial eoslleagues: “Louk, whet are They 


Séying in the bazaary' Nn. 


Now thers were ane or two of my colleagues whe were more 


invlined 0... 8h Were perhape inelined te he critics! af an 
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aunocracy, and therefore inclined ta be critical of the Shah. 
Who were therefore more attuned to these things, and would 
oecasionally put pen to paper and say, “fiverything isn’t 
rosy. There *s an opposition. Not everyone is happy. Bon't 
believe what the regime says.” But no one knew whether to 
bake this really seriously. And if you did take it 
seriously, well it was foing ta upset a lot of preconceived, 


comfortable notions. 


a How far would these typically get? Did they get past the 


anbssadar? 


A. Of, yes. Of course, I wasn't there during the Denis 
Wright years; i didn’t see what he wrote back. But I don’t 
think in those years anyone would have written ... any 
atbassadar could have written and said, "Gentlemen in Loman" 
~- or “Ladies and Gentlemen in London: There is a geri we 
farce of wspposition building we te the Shak.” But everyone 
who had ary nous, geod sense, in the embasssy had to be aware 
bnat things couldn’t be 100% united, that there had to be 


some discontent. 


4nd IT mentioned te you -- I’m going back and forth -- that ov 
gut reaction, when I came beaek after ten years, and I said te 
my wife, and she said -~ she had hetter political instinets 

than I: “My God, this can’t be still going oni There must be 


Serious opposition. How is it not showing itself?" 
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4nd i remember leaving the embassy and talking te visiting 


businessmen. And they would say te me, “How is it that all 


around us -- [rag, Lebanon, Egypt -- all az these seem to he 
in revolutionary ferment ... how is it that this place is 
stenie, quiet’” And my —- I hope honest -- comment ta them 


was, “Look, 1t sometimes surprises me, but the Shah seems to 
be & master of the situation through his institutions. He 
seems to have it under control. It does surprise me. and 
alii if would say, Gentlemen <teo visiting businessmen>, don’t 
think that somehow youl are in a Denmark or a Sweden that is 


somehow implanted in the middle of the Middle East. ” 


And i ised to gay to them, particularly after the Portuguese 


revolution -- do you remember? 

Q. Yes. 

A When ... what’s his name?’ You know. It’li some back to 
Me in 4 tioment. The dictator -- Salar -. When Salazar was 
overthrown, And instantly -- there was one wan after him -- 


and then after that came socialists, communists, and the 


whole of Portugal seemed to be disintegrating. 


I used to say toa my businessmen, “You ara contemplating 
investing in a country which could, in a week flat, fo the 


way of Portugal.” And they would say, “But if the Shah died, 


| ae 
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or the Shab was run over by a London bus <and after all, you 
had London buses jon Tehran -- not that he was going to get 
run over by one>, you’d have the Queen or you'd have a 
regency.” And I used to say, "Don’t sount on it. JI think it 
wolld be Like Portugal, that out of nowhere would appear ali 
sorts of opposition elements -- and not just communists, but 
reiigious elements or National Front elements. They’ire ail 


there. But they’re screved down. " 


Q. What was the extent of the embassy’s -- or the 
amnbassador’s -- contacts and, in particular, audiences, with 
the shah? 

A. The embassy always hed ... very intimate relations with 


the Shah. It depended on the person of the ambassador. I 
Chink Denis Wright had an unusually frank and candid 
relationship with the Shah. I think a more honest, direct 
relationship vas with Asadollah Alsm. Hoveida -- benause I’m 
talking of my latter period there -- Hoveida was always seen 
ag the “grand executive". He was really the vwagir 
<minister>. Amd he was pakhost vagir <prime minister>, hut 
he was the oid type of vasir , ag you’ve had in all Iranian 
history. Sub the man who was the eonfident, advisor, of the 


Bhat Was Asadollah. 


And I knew Asadollah, end Agadellah has spoken -- and you 
must have hed this from many people -- that in those 
wer GE oe 
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traumatic events, that freat crisis. of *’63, when Khomeini 
Was, in the end, sent packing, and when things were very 
nearly teuch-and-go, it was Alam who was the steel behind the 
Shah. How far Frincess Ashraf was too, I don’t know. But 
eertainly Alam was. The decisions: ds we face them up on the 
ebreets or not? Is Khomeini executed or is he sent inte 
exile¥’ You’ve got all this. I’m sure, from other peogie. 


And I think the strength, then, came from Alam. 


And J have got a strong feeling that if the Shah hadn’t lost 
Alam, in those last three vears, possibly if he hadn’t lost 
~~ I don’t know -- Khatemi too? I don’t think Ehatemi was 4n 
advisor -~ I’m guessing here -- in the say that Alam was. 

But Khatemi was a man whe was trusted, in control of the 
armed forces. 1 think the Shah lost a number of people in 
quick succession, and when the next crunch came -- the 
revalution ~~ fe hadn’t got round him those two or three 
people who would either make decisions for him or who he 


eould turn to for advice. and I think that eounted a let. 


@nd the more I read -- sorry, I’m jumping ahead naw, to the 


revolution. bs bape: 


Q. That’s fine. 


A. The more I read the memoirs of the revolution, Tomy 


Parsons’ back, Gary Sick’s book, Bill Sullives'’s book, 


is Ge 
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psychologically it is extraordinary, you know, Habib, the way 
the Shah leant on, 7 mean, put his head on the shoulders ot, 
Tony Parsons and Bill Sullivan +-- whom he hardly knew. He 
knew Tony Parsons, but.... And I think that to some extent 
they were substitute Aiams. He wanted help, he wanted 


advice, he wanted someone to strengthen him. 


@. Bus during the days when he was strong, how much advice 
Was he getting from the British? What was the frequency of 


Aldiences with the Shah? 


A. I’m going back to wy latter period, when Feter Hamsbautham 
was ambassador, and if you’re seeing him be'll teil you much 
more than | can tell you. The Shah was then at tne peak of 
his power and very arrogant. He knew best. You know those 
interviews on British television. And my wemorv, from what 7 
heard in the embassy then, that we had much more, in fact, 
quite irrelevant nunvense about articles in the Guardian 
Articles in the Times . And the Shah getting angry. 4nd 
the Shah ringing up the ambassador and blasting him about 


some article that had been written in the Guardian . 


That’s what the relationship was. We were being treated as 
his publtc relations firm. Amd if we weren’t giving him good 
public relations -~ or the BBO -- it was cur fault. How that 
jan’t a real relationship. That isn’t a relationship where 


You can aay, “Your Imperial Mejesty, I’m your friend. t 


rece |e ee 
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think you’re going wrong in this area or I think vou’re going 


wrendg in that area, ” 


And I think he denied himself. If he'd been more humble in 
these days, and been able to say, “Lock, Habib, do you think 
l’m deing the right thing? Tell me what you think. You’re a 
wise old hand.” He denied himseif a lot of help because he 
was forever ticking us off for irrelevant, superficial things 
about what had been written in the British press. Aad I’m 


sure the American ambassador had the stick in the game way, 


@. Bhat you're telling me is that during those years ... the 
British ambassador was not in 4a position to five advice and 


counsel ta the Shak. 


A. No. Now, I wasn’t there in the Denis Wright years 


@. But, during Geoffrey Harrison? 


A. O8, not Geoffrey Harrison, na, 


Denis Wright is a very -~- you know -- blunt speaker. And I 
don’t know what ... 1] wasn’t there. The real bedrock of 
Denis Wright’s period, that I’ve always heard atevt, when 
T’yve heard Denis speak aboubh <jt>, wan nok so much hig 
relations with the Shah, but with Alam. And I think Denis 


Wright will heave spoken much more frankly to Alam then he 


re ae 
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ever did to the Shah. But be did speak frankly to the Shah. 


Peter Ramsbotham’s day.... No, Peter is a lovely man ... but 
he never became Iranian, never got into the Iranian soul. 
Mysticaily, yes, he became, as you know -- I think you do 
know —— he became very lavolved in Sufism and all that. 5c, 
no, Ll don’t think thet Fetter Hamsbotham was the man to set 
the Shah right on broader issues. What Peter Ramsbotham did 
try to da was toa say to His Magesty: “Look, don’t get het up 
about an articie in the Manchester Guardian . What the 


bel}! it doesn’t matter.” 


And there was a surt of pact arranged at one time between 
Feter Ramsbatham and the Cheah, that the Shah -- L remember 
the words put an it, yes -- that the Shah would accept 


“fOnstruchive mriticism but not destructive critimisn, ” 


Q. From the press’ 


A. From the press, yes. And one ... fruit of this was iny 
name might be wrong on this -- [I talked to him about 15 years 
ago, or whatever if was} that the Shah agreed that a 
Guardian journalist should come and da four articles on 
Tran. And provided the criticism was cemstructive, he could 


eregticise. 


énd the wan who ceme -- and this is where I may get the name 


Harvard University - Middle Eastern Division. Widener Library. Harvard College Library / Desmond Harney. Interview recorded by Habib Ladjevardi, 15 October 1985, London, England. 
Iranian Oral History Collection, Harvard University. 


HARNEY-1 
wrone -~- | think was David Holden. The man who was later --+ 
no connection, no hidden hand -- was assassinated -- was 


murdered rather, in Cairo. Bo you remember? 


@. <“nnelear> Holden? 


A. | think it was Holden. and be was murdered between Cairo 
Airport and going into Caire. I thiak it was David Halden 
whoa came and did four articles on Iran. And who was trying 


to find the mark <> now. 


The first three articles, the Shah had to bite bis tongue 
Fram oime time. The first one got his goat. Yorn know what. J 


Hean by “got his goat"? 


A. Because it talked abut the water-sellers around the 
chabyad bonument, selling water, which was a traditional 
Tranian thing. Why not sell water? Here they seli ice 
erear, there water. For twa riale. 4nd be made a great 
thing about this -- that in Iran the people are sa poor that 
they have to pay two rials for water. Well, if I’d been tue 
ean, I’d have been very angry at this misreading, 
wisvuolerstaniing. Water is ... you s¢il betani <ice ereanm> 


too, bet you sell water, 
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But it was the fourth article.... My, you are leading me 
inte all sorts of things I’d almost forgotten about! The 
chan went through the roof, Habib, about the fourth article. 
(You can stili find them =~ it must have been °?2 or °3.j 
Because in the fourth article, all the things that David 
Holden {if my name is right) had learnt from this critic, 
that critic, this National Front, that ... he put it all in 
the last article, And the Shah had, as I said, bit his lip 
an the previous ones, even about the water-sellers at 
phahyad, tut the fourth article -- wumpfh! He went through 


the roof, 


And he summoned Feter Ransborham te Niavaren. And he was 
Very angry. Wo -- cerrection: he didn’t summan him. The 
hah war foiling on an overseas visit -- 1 have no ides where 
ta -- and he was going down the line of -- Peter Bamsbothan 
Will tell you about this -- he was going down the line of 
anbaseaders at the airport, when he gaid, “Bale, ghorba’n. ” 
And he tack Peter Ransbotham out of the queue. and he tore 


him off 4a strip about this article. 


My memory might be a little mixed up. But all I’m saying is 
an indication of how this press cove age tended to dominate 


relations between the British Embassy and the Shah. 


QO. Yuu'’re at the same time telling me thet the British 


ambassador was not 4 very powerful figure vis-a-vis the Skah. 


—- §4 - 
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i suppose that’s an understatement to you, but to some people 


who may near this tape this may be a revelation. 


4. Any Iranian who believed that the British somehow pulled 
the strings, or could sas to the Shah, “Your Imperial 
Majesty, dao this." Or --+ God forbid! -- “Mohammad, dc: this." 
Not true. What we were doing most of the time was fire 
control over trivial things. And at the same time trying to 
preserve contracts. Defense contracts. The Chieftain tank. 
Everyone here seared stiff as to whether big contracts were 


Foing to be put in jeopardy by incidents like this. 


i just. listening to the news this morning --~ herd we are, 
the 15th of October, 1945, svou’il probably listen te this in 
2026, when i’ve long sines gone to wr maker, but I just 
thought on the news this morning: was it two weeks ago we 
Signed a “235 billion. or some ridiculous fidure (ne, nok 25 
billion} -- three or four billion deal with Saudi Arabia, 
didn’t wef ‘sale of aircraft. And this morning Geoffrey Hove 
mantels his meeting with the PLO, And I theught, “Is King 
Fahd it1 Saudi Arabia going to say <claps bands>: ’Erei of 


contracsy !) 7" 
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@. I wanted to ask you about the relationship between the 
British Embassy, or British community, and Iran’s security 
forces, nameiy the SAVAK. Did you help to...? In what way 


did you do anything, have any relationship with...? 


A. It’s no longer.... It’s an open secret -~ it’s been 
talked about by meny people -- that the embassy had, es they 
have in many countries vhere they have friendly 
relationships, SAVAK was not just a part of the governm ct we 
were dealing with, it was a fairly important part. And the 
embassy had got a working relationship with SAVAK -- ves. So 
did the Americans, so did the French, sco did the Germans, sn 
did the Israelis -- they all did. SAVAK wasn’t some 


underhand organization; it was @ major power in the state. 


Whether it was Teimour Bakhtiar, whether it was Pakravan ( sku 


everyones loved in the embassy -- beautiful Freneh, literate 
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HARNEY-? 
figure}, whether it was Nasis -- they came to embassy 


parties, we saw them at receptions. 


I’m sure there wags -~ well, there was -- an official 
relationship. But it was the sort of relationship one would 
have with any security service from Bolivia to South Africa 
to Japan. They were part of the fovernment. You had your 
relationships with the ministry of foreign affairs. You had 
your relationships with the winistry of industry. You had 
relations with SAVAK. We didn’t call the shots, as the 


Americans would say, with SAVAK --— not remotely. 


@. But having in one way or another <?> helped to set it up, 
how did you receive criticisms thet were being leveled 
afalnst it? Some of the more severe criticisms such as their 


behavior towards prisoners, and so on? 
A. Torture and the rest of it? 


Q. Was there any feeling that "we have created a monster"? 
That <unclear> contrel it? Or was it: "It's none of my 


business, It’s toceal affairs. "? 


4. Weil, Habib, any power has got to say, whether dealing 
With Busgia, South Afriea, or Tran: "I'm dealing with the 
regime, and therefore I’ve got to deal with the facts of 


Life. SAVAK are part, an important part, of that. We will 
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have correct, friendly relations. But we will aot cI 
remember this user to be the embassy rule> ... it is no 
business of ours, in any dealings we have with SAVAK, to be 


involved in internal Iranian affairs ab all.“ 


if we are asked to advise, assist SAVAK on the equipment for 
internal control, or repression, or whatever word you use —-- 
no. We wouldn’t be asked. If we were, we wouldn’t respond, 
But never forget that, from what I used to understand in the 
enbassy, SAVAK was not ... it was Like the KGB, it wasn’t 
only internal, it was external. And external -- the enemies 
Of Iran were our enemies. And if Nasser was, at this time, 
Years ago, subverting tue Gulf, and SAVYAR wanted to know what 
Nasser was doing, it was of interest to us ton. That’s where 


the connection with SAYAK was. 


Another common enemy —- the common enemy -~ was the Russians, 
if we were friendly with the Shah, and wished to preserve the 
nah, which was the center point of everything we did -—- the 
stability of Iran, and the Shah being the guarantor of that 
stabliity. IKIf the KGB -— or the Chinese, for that matter -- 
was Seeking to subvert Tran, we wished to know about it, 


BAYA wished to know about it, and we exchanged information. 


Now a Lot of that exchange of information took place quite 
aBpeaniy -- well, openly, the world was told about it -- in 


CENTO. And there was a commithee -~ ooh a secret -- called a 


eo ee 
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Countersubversion Commitbee, which Turkey, Pakistan, Iran, 
Britain, the States --— no, not the Stetes, IL don’t think -- 
used to sit round a table and exchange information. 50 yes, 
if the Iranian intelligence services ~-- and it wasn’t only 
SAVAR, you bad the military intelligence, you had the police 
-- knew that the Russians were up to no good, or the 
Bulgarians were up ta no food, and we could help them on 


that, we would help then. 


But if it was a question of: does SAYAR...? How daes it deal 
with the National Front in Karman? They wouldo’t talk to us. 


We wouldn’t talk to them. We would know nothing about it. 


GQ. There was no feeling that you had te ... moderate them or 


to somewhat influence them ta tone dawn their activities 


<tmeclear>? 
A. No. The embassy might have to... vould read in the 
Press that SAVAK was said to be repressive -~ torture. ive 


heard it said about other intelligence services too. But we 
were living in Iran. The Shah was the king of Iran. We were 
dealing with the government. This was one of his 
institutions. If they did these things, it wasn’t our 
business £0 inquire. We weren’t there to ask ahout the 


tnbermal affairs of Iran. 


fod I think I’m right, Habib, that ambassadors, British 


a a 
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ambassadors, in their meetings with the Shah, over the years 
that I ever saw anything, were talking to the Shah, not about 
iran -- and this may have been a mistake, in retrospect. 

They weren’t talking about Iran; they were talking about 
Afghanistan or Pakistan or Indonesia or Nasser -- for years 
about Nasser, And the no-do area, +o use modern parlance, 
the no-fo area was Iran itseif. Wow this may have been a 


miscbake, 


“. Among the public issues that have ceme out of America, it 
seems that the American Embassy, and its associated 
intelligence services and so on, had decided thet it was not 
Wise or appropriate for them to collect information regarding 
anternal political opposition. How would you characterize 


the British response to this question? 


A. Very much the same. Very mich the same. I[’]1i tell vou 
two stories. One J’ve teld you already, 1 was away for ten 
years between °’82 and °72. hen I came back, I found that 
the gap that 1 had discovered between the Tudeh Party and the 
establishmant, back in °62, had become a gap again. I -~ not 
Onliy me, but one or twe of us -- had begun to sketch out some 
idea of whet was in the middle of that gap. When I came back 


in’’2Z, there was 4 gap again. 


If I gaid to colleatues in the embassy, "What’s happened to 


my old friend?" Well, it was never a friend. Bub: “What's 
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happened ta Chapour Bakhtiar?” "Who?" I said, “Chapour 
Bakhtiar." “Who's he? You mean General Bakhtiar?” I said, 
“No, not General Bakhtiar. Chapour." "Never heard of him.” 
l’m not exaggerating. And because I’d become perhaps more 
political over the years, particularly being in Africa, I 
again tried to find out a littis more about these fellows. 
But found that there wasn’t much to tell in those days. 


That’s one story -~- T’ve told you that already. 


And a very telling story -—- I’m not going to mention the 
embassy official who said this to me. But I remember vividly 
in Septenber ’78, in other words, right into the revolution, 
I’d been on midsummer leave, like everyone else was: Tony 


Parsons, Bill sullivan.... 1 came back the day after Jaleh. 


@. The Jaleb Sauare incident? 


A. Jaleh Square. And I can virtually quote this verbatim, 


ang I think ... I hope it will tell you a lot. I went te an 
enbassy party. Io was invited te an embassy party ~- I can’t 
remember wiat 16 was abeawt -- <a» consul wes leaving or <a> 


consul was going. And a quite senior member of the embassy 
-- not the ambassader -- came up to me, and he said, 

iv 71 a H T 

Desmond,” he said, “you were here before. You were here all 
those years before, and we’ve always heard vou knew a lot 
about the opposition.” He said, “Can you introduce us ta any 


raul bakes” 
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Quote: “Can you <me!> introduce us to any mullahs?" Now, 
you read into that wheat I’m telling you. And if I don’t say 
anything else tonight, that, I hote, will give you an 
impression of how the embassy was right out of touch. Not 
oniy with the moderate opposition, the National Front -- they 


didn’t know them. But the mullahs -- they didn’t know Cte , 


Q@. is your impression that the French and the Germans and 


the Israelis. ., 
A. | can’t speak.... 


tt. ...¥ere about the same as you people -- you and the 


Americans? 
&. Habib, I can’t speak for the French at all. 
w. Why? Were they...7 Because,,., 
A. I just ... dida’t know them. 
8. And they wouldn't let you... 
No. I just didn’t know them. I couldn't gay. The 


# 
Germans -~ I knew a number of German diplomats ae friends. I 


woulern’t have thought they knew any mare. The Israelis --— 
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well, {f’d never underestimate the Israelis. I don’t know, 
because I wasn’t dealing ... I wasn’t in the embasey then. 
When | came back in ’798, remember, I was a banker, not a 


diplomat. 


G@. Wo, but IT mean, even in those years when you were in the 


enbassy, did you have a feeling that they were sort of better 


in touch with what was foing on? 


A. The Israelis, yes, 


9. ‘The Israslis? 


A. Yes. 


G,. And would they tell you and the Americans much? Or they 


kept if pretty eloese to themselves? 


A, Mianennima. Ho. 


G@ They wouldn’t tell you, 


éA No. They.... We ... To would say, there wae no regular 


exchange of information at all. Because that’s what you’ re 


asking mo, No. No. Mone at all. ‘focktail party chat, 
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A. If the British ambassador met the Israeli -—- well he 
wasn’t an ambassador -- whatever he was called: head cof 
delegation or something, wasn’t it? Are you talking to ‘Uri 


Lubrani? 


QO. | should. 


A. Oh, you should. Absolutely. 


@. 8e’s nere in London, I balieve, 


A. I don’t know where he is. I haven’t seen bim for several 
years. i knew him in Africa too, He was in Uganda. He used 


£0 deal with Iai Amin. 


@. Can you try to compare, with your limited, or extensive, 
Or whatever it was, knowledge of General Bakhtiar and General 
Nasiri, as to how you'd compare them as head of, you knew, 


Eran'’s ZAYAR? 
& Habib, when I first went to the embassy, I was very 
young, And Teimour Bakhtiar was larger than life. You koow. 


Did you ever meet him? 


Ne. 


o 
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A. Teimour Bakhtiar was eight feet tall. Everyone spoke 
about him. Next to the Shah, it was Teimour Bakhtiar. And 


he was a handseme fellow. You must heave seen hin. 


Gi. Tl’ ve seen pictures of hin. 


A. A swaggering fellow. Very good-looking, and all the rest 


of it. Anyone who came.... 


@. What would you say about his knowledges, competence, 


abilities? 
A. Well, Io would..,. 2 always thought of him as a tough 
tribal chieftain. Shrewd, but decisive, tough -- in other 


words, an operator. Not a bureaucrat. Because in voalitiss, 
in dipiomacy, in intelligence, you can have operators or you 
can bave bureaucrats, Whatever organization you like. 


Teimeur Bakhtiar was nob a bureaucrat. 


i think Hasiri was more -~ from what I ever saw of him —- I 
used to see him at bid receptions and things. He was more of 
4... he Was doing his job, But Teimoir was «a big operater, 
| mean Teimour ... if anyone could have mounted 2a coup 
d'etat, he would -- against the Shah. Hakhtiar was « big 


enough shakhsivat-e begord bead <powerful cheracter>. 


New antiner fascinating man, of course, who suceeeded 


- {5 - 
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Bakhtiar, and whom, I'm sure, people have talked to you 
about, and you could write a baok about him -- someone must 
some day -- was Pekravan, Who was like a.... Have you ever 


met Pakravan? 


@. Yes. He was ambassador in Psris. 


A. Oh, yes, of course. He was in Paris. 


A professor. A really roshanfekr <intellectual>. Not only 
was be reshenfekr , but he was alan -- what's the ward I 
want’ -—- intellectual. Yes, You enuldn’t believe that a man 
like Pakravarn could succeed Bakhtiar. A great patriot. The 
last man to turti a flea! Much less to order torture of 
anyone. Unbeliovable that you cowlid have that. And that 
always made me think that GAVAK was not just a simple, eriude, 
rough woelice, secret police foree. And you told me a name 


gariier this evening, and he can tell you about <unclear>. 


Then you had Nasiri. He was much more secret police 


CUnCiear>, 


®. A lot of Iranians now wonder vhy the SAVAK, which was 
considered fo be so powerful and so knewledgeable, and tave 
such extensive networks, turned our to be sa ill-informed 
about wheat was going on in the country. I mean the Shah is 


quoted as baving cursea the inability and inenmpetence of 


ec ae 
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NAVAK during his last days, You, a5 an observer in Iran, 
must have perhaps, at some stage, perhaps after the 


revolution, wondered ... you know, the same question. 


A. Habib, it’s the old, old story, net just in Iran, but in 
any country in all history. An intelligence service, a 
diplomatic service, business intelligence, whatever you like, 
is just as good as the courage of the people at the top. If 
you get a strond man at the top, whoa says, “My patriotic duty 
is, Mr. President, Your Imperial Magesty, the King -- 
whatever if is -- my duty is to tell you thet things are not 
Boing well. Amd if sou like to dismiss me tomorrow, so be 


tt." The king, the president, will get the truth. 


But sa often, they’re peovle looking after their jobs. 
They're thinking of their pensions. They’re thinking of 
retirement -- prohabiy in Iran. They were worrying about 
their lives. Net that the Shah would have killed them, but 
he would have pushed them aside. I mean, look at the people 
wae did tell him disagresable things: Ebtehad, Khodaded, 
Fereidoun Djam. I’ve menticned some names. And you know 


what happened to them. Mot shot or imprisoned, but... 7 


Q. They can’t see your motions on tape, sa yau'ij have to 


expiain. 


A erey. People like that, who brovweht, not little 
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criticisms to the Shah. but fundamental questioning about his 


policy -- defense expenditure or whatever it might be, were 
moved aside. Politely. He was.... I mean, Ebtehaj was 
arrested, wasn’t he? Haj-All ... well, that was different. 


Khodadad lost his position. They were moved aside. 


mo, if you get an intelligence service, or a police service, 
SeCUrity service, SAYAK, with someone wha is devoted to the 
ehan, and who is like ... someone like Nasiri, who's not 
going to tell him unplessant things -- if he knows them. 

He’s going ta doctor them. He’s doing toe tell the Shah what 
he wants toa know. Then, no matter what dood information that 
service has, it's not going to get to the boss. Dn you 


feliow wer 


Q, You’re saying the Sheb didn’t want to know the truth, 


AL Yes, Gr, those below pim thought: “He deesn’t wank to 
Koow tne truth, The truth will make him unhavey or 
unecuiortable, soa we’i? dector it and csniy tell him what he 


wents to brew, 


Raw, L’1) give you another name im here. (Wilt you have 


another eigar’ } 


M. Ho, thenk yeu, 
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&. i*1] tell you another name in here, and I wish you could 
interview him. I would be ... fascinated to hear it if you 


had, PFardoust. 


GQ. Mm-hmm. The trouble is he’s in Iran, and we can’t... 


A, Still is, is he? As far as.... 


Oo, Yes, 


A. My memory, from my First pericd in the enbassy, was that 
because the Shah tho.gnt that he wasn’t hearing from Teimour 
Bakhtiar end the others wheat he wanted to know, he brought 
his trusted friend in, Fardcust, to tell him the real truth. 
But then, you become part of the same system egain. Yau 


suppress the truth, or yen deactor the truth. 


@. If if remember esrrectly, I was teld that he was sent te 
En@éland for some training to set up a special bureau te 


ecordinate the information ated soa on. 


A. Yes. That’s right. That’s rigitt. But he became part of 
the system. In any country, ultimately, the head man or the 


head cabinet will only Listen to what it wants to hear. 


@. How do you think they lost track of the religious e¢rain, 


if I may use that word, within the body toaitie? I Heari, 


a SIO 5 
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you’re telling me that you noticed Hosseinieh-e Ershad, and 
you’d heard of Khomeini, and you saw more mosaues being 


tuiit. 


A. Well, f’ve told you my personal reaction. That’s what I 
cay, The times {f ever saw ... J] spoke directly with the 
ehah, if J wae there with the ambassador and heard him 
speak.... One thing I will always remember -- this was my 
days in the embassy -- because 1 never saw His Majesty after 
I became a banker -- the Shah was fully aware of the dangers 
from the religious elements, He ... it didn’t take hin by 
surprise. What took him by surprise was that he coauldn’t 


contain it. That he couldn’t divide it and rule it, 


But. I remember during -- what was the period? Which was the 
Israeil war? The Yom Kippur War? Yes. The Yom Kippur War. 
Where Tran got deeply involved because it was supplying sil 
to Israel. Aémd the clergy, the millahs, became very upset 
because this was an Isreeli-Muslim war. And I remember the 
shah saying at that time, “The only people in this countrs 
whom I have ta listen to and adjust my policies to and he 


careful about are the religious." He had no doubts, 


Where he went wrong was that he hed contempt for them, as you 
know. He ... well, Had contempt for them, And he resented 
every time he had to make an adjustment of policy, a 


compromise, becaase of the strength of the religious 
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movement. And as soon as he got on top of them again, as 
soon as he’d @iven that compromise, he ... (sorry, I mustn’t 
do these gestures) ... he brushed them aside. But he himself 
knew that the only people he had ta fear in the country were 
the religious. And he knew that the only individual -- all 
those years, from °53 onwards, or more, further back -- that 


the oniy individual whom he had to fear was Ehomeini. 


@. He knew that? 


A. Yes. J’*ve heard him say, Habib.... And I last saw him 
in any intimate political discussion way back in -- when am I 
talking about? -- ’?74. YT heard him talk of Khomeini then. 
But; only to dismiss him as a troublemaker whom he could keep 


in eheck. But he worried about hin. 


@. In February i975, when there was an uprising in Tabrig, 
1% was said in the Iranian press and by a statement of the 
Prime minister at the time that this large crowd was imported 
from owtbside of (ran; they were infiltrators or something. 
How, from the understanding you bad of these individuals and 
these people at the top, do you think they really believed 
what they were saying? Or was this just for sublic 


COonsUMmpC Lon Y 


&. I think they were trying to kid themselves, tos. I don’t 


know whether they realiy believed.... No, they couldn’t have 


2 AG 
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had any hard information because there wasn’t any. 1 don’t 
believe ~~ { don’t know -- I wasn‘t in the picture then, I 
don’t believe there was any tard information. I think they 


were kidding thensatives. 


Just now, in this country, in Britain, October ’°85, we try 
ang kid ourselves about our urban riots, that there are 
OutSide instigators stirring it up. What we don’t want to 
recognize is that -- 1 don’t want ta talk about England —~ 
but in 50 places these sort of riots could happen because 
it’s in the people. And soa everyone will run for an 
explanation which will enable them tn sleep quietly. But, 
no, I don’t think they really ... I would have thought the 
shah began to have sleepless nights then. Ue should have 


had, 


@. I’m going to ¢o back now, again, toa your First time ic 
Iran. 2 think it was shout the time you had arrived ... or 
about the time taat you got there was ... the Shah began an 
experiment with the two-party system: the Mellivyoun and the 
Mardom parties. Seme have said that the American Embassy, 
and perhaps, I think, the person -~ I forgec his first nave, 


the jJast name was ERockwell,... 


A. Yes. Stuart Rockwell. 


Q. The sert of promoter of this two-party system. Wheat do 


ee ae 
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YOu remember about this two-party s¥ystem?f I mean, in 


feneral, 


A. Weill, I remember that. My period, when I have more 
direct, personal memories, was the later days with Mardon, 
when [ came back in °72 -- and Rastakhiz. I think the Shah 

the fundamental thing to understand about the Shah: there 
were two Shehs. There was the son of his father, the 
Iranian, Mohammad-Reza, who thought in Iranian ways. And 
there was a Mohammad-Reza whe had imbibed Liberal traditions 
in ie Rosey. And you cannot exaggerate these two cultural 


Strains within the Shah’s thinking. 


He wanted to see himself, and wanted to act like, a Western 
denoccrat. But he never saw that it wasn’t enough to just 
have a good shop-window; you had to have the goods on the 
shelves behind. §0 that if anyone came into the shop anrl 
said, “You have a nice thing in the shot-window. Gan I have 
three of them?" he had to have them on the shelf. Bo vou 


folioyw me? 


A. His two-party system was all in the shop-window. As soon 
as one of these parties started saying awkward things, 
difficult things, questioning things that he hed decided 


would hapyes, they became disloyal. So the two-party system 


a ee 
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was always a non-starter there, because he wasn’t prepared —~ 
ever -- to have 4 real opposition. About petty things, yes 


~~ town council things, yes. But not much. 


And my vivid memory of that, I think, was the thing that ied 
£9 the start of Rastakhis. Da you remember he (I’m 
forgetting my names}...? Kani, wasn’t it? I ean’t remember 


wno was before Kani. 

Q. Ameri, who got killed in an auto aceident.... 
A. That was the one. 

Q. ,..,in the north. 

4. In Rasht. 

Q@. Wasser Ameri. 


A. No, not Nasser Ameri. He had said one or two things, or 
given interviews, and cur impression in the embassy -- and 
I’m thinking of <?> -- was that the Shah was getting 
impatient even with this very mild criticism that Nasser 
(Nasser Ameri, wasn’t it?) was making. Nesser Ameri hed his 
ear crash, How, I know conspiracy thecerists would say cares 
don’t have crashes. I’ve na knowledge, ne information. If 


YoU ach me abouh Africa, I weld say something different, 
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because I’ve seen it happen differently there. He had a car 


crash. He brought in Kani. 


0, Who was very clase to Alam. 


A. Within (my memory now) two or three months, Kani gave an 
interview, I think to Newsweek , or <yunelear> -- a journal, 
an American journal -- in which he said the mildest 
criticisms, by my book. He was owt! And my reading at the 
hime was the Shah lost patience at that time with this whole 
charade -~ I always calied it to myself a charade. Whether 
Stuart Rockwell put it in his mind. Whether the Shah 
thought, “J must appear to be a food Western democrat, and 


have this two-party system.” But it was shop-—window. 


When Kani again produced problems for him, and gave same sort 
of grumbles and grievances, he was out. Ard then the Shah 
said, “Enough of this nonsense! Rastakhia!" And that is my 
memory, mY interpretation, You say, "No opinions." That’s 
RY Opinion, Of what governed the Shah at the time he lost 
patience with the charade. 

Ami I just hope that I’m semehow giving you fome answers to 


fili in gaps in the jigsaw. 


@, i think vou'’ve been very belpful. 


A. If I’ve piven you seme anewer on the embassy relations 


Re eee 
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with mullahs, if that’s convineing -- because it’s true; if 
i’ve given you some answers on the relationships we head with 


SAYAR and with the Shah; if the impression comes that we 


realiy didn’t involve ourselyes in internal affairs -— this 
is the great message. We didn't seek to manipulate.... We 
didn’i£ ... we didn’t manipulate. We weren’t asked to 


advise, we didn’t try to advise. it was “Hands off’. 


And we were all caught out -- we and the Americans -- in the 
end by Just not knowing. That whole side of our nature was 
stultified, withered away, because we didn't.... Do you see 
what Il mean? And I think the Americans were the same. It 


certainly comes out in Bill Stllivan’s book and.... 


@. Well, it seems that people bad greater expectatians from 
the British, with a greater sert of knowledge or experience 

in the Middie Kast, and in foreign affairs, and in diplomacy. 
50 it’s a little surprising that they were behaving the same 


Way as The newoamers -~- the Americans. 


A. We never.... I mean, the days when we affected what 
happened in Iran: who was on the throne or who was @ minister 
-- that digappeared in... before Reza Shah’s day. It didn’t 
really... You’ve been into the British hand -~ finger, 
really -- in Resa Shah’s coming ta power. All of that ... 
General [ronside ... you’ve been.... Have you talked to 


Snapper Reporter? 
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a i7m wazrting for an trobroduction. 


A. Mmm 


@. <I said, "I’m waiting for an introduction te him.” I 


haven’t found that .., ret. 


A. Has he said, "“Nso"? 


Q. I have not been able to communicate with him. 


A. Would you like me to ask him? 


Q. Definitely. And you could tell him that <unslear>. 


A, i think he might. Deeply wise man, Bo you know him? 


QM. IL’ve heard about him. 


A. Io don’t know what you hear about him. I mean, just _. 


i’m talking all the time.... Tell me in sort of headlines: 


what impression do you have of him from people who talk about 


him? 


&. That he’s very knowledgable on Iran. He head close ties 


with important people. Aad that he was,... 
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A. A big Mr. Wisit, or...? 


Q@. Well, I don’t know. It’s sort of ... value-judgment on 


at. But, you know, he was involved in commercial matters -- 


as a consultant, you could say, or, I don’t know.... 


A. In importance ... Habib? Because J have to tell you ... 


I?m not putting it on tape, am I? 


Q. Yes. 


A. Is that right’ OF my God: I didn’t knew you had it on. 


Well, bis relations with the British are well-known. Wot a 


Mr. Fixit. That he did bring shout deals -- fine. Why not? 


A Very, very wise man. A very shrevd man. And a true and 


Glese Friend of the Bheah. A very wise counseller. And 


extremely close with Alam, too. 


fou know the history of his father? Coming to Iran? 


A&A 4nd he and désadoliah Alam and the Shah were boyhood 


viaymetes. 
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@. i didn’t knaw that. 


A, Yes. He wasn’t someone whom the British pushed in to get 
to the Shah. Ge was there already, Because of his father, 
and bis father’s relationship with Rega Shah. And there was 
deep trust. And although they became ... they didn’t become 
estranged towards the end, but, you know, Shahpour got 
invoived in scandals which weren’t of his making. Which 
f<unclear> involved the British government. He’s a deeply 
ioyal man, and wouldn’t say a word tea the press or toa anyone 


fise, He understands more than almost aryone. 


@, TJ think it’s good to leave a glimpse of him for history. 


A. Well, f’ii see what 1 can do. 


W. AS You can see, the narrator has the freedom to present 


any parts <f> that he wante. 


A. He’s a man of history. Shapeur. He’s a very deep man. 
He*s a2 man of histery, and his father was a bistorian., And 
I’ve said to Shahpour -- I only see him as a personal frierd, 
one eyery fwo years ~-- and Jl’yve said, "“Shehpeur, are you 


foeing to write? Your father wrote. He said, “Ho.” aénd J 
said, "Well, it’s 4 great less, because one day you'll be 
fone, Tl) be gone, and that’s whak this is. it should be 


SOMmeWhere, 
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Q®. That’s right. 


A. ff don’t know if he will, but I can ask hin. 


QQ. With others, you Enow, all I think it can do is make an 


effort to present an opportunity. It’s up to the individual 


to decide for himself whether he wants to take ib or not. 


A. And there are things, I'm sure, thet he would he ... 


inhibited about. 


&. Sure, 


4&. Eut if you want the sort of comments I’m waking sn 


individuals and situstions.... 


There are two other areas that 7 wanted to touch on, 


Here we are. I’m handing Mr. Lad jevardi a cigarette lighter 


So that he can re-light his cifdar. 


9. It’s a bie. J den’t smoke. 


A It’s an ordinary cigar. It’s not tarver  <opdutm:, 


The two areas that I mentioned te you over dinner, that other 
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people may have talked to you about, but if they haven’t I 
think are a part of history that could be overlooked, are the 
shah’s view of Iran -- particularly in those latter years, 
when he was at the height of his power, the ’70s -~ to Iran 
as @ regional power. | suppose stemming from that time when 
the British withdrew frow the Gulf, Nixon came out and said, 


“Willi vou be my prosy-tendarme for the Gulf?" 


@. Presumably the Shah didn’t need much convincing, 


A. BxCuUSe [mes 


Q@. It's something the Shab didn’t need to be ecornvinesd 


about, He was ready to.... 


&. Yes. The greater Iran. 


I saw the Shab as 4 peacensker, = maker of a stable bien 
round him. He was ever conscious of the Ruesian threet. I 
think he over-exagfersted the Russian threat -~ he saw then 
eight feet tall. He was 4 peacemaker with Irag. Pon’t 
forget that. He used the Kurds quite cyminally -- 
Mudlah-Mustafe Barzani -- as a plece on the chess-hoard toa 
make the larger goal of a peace settlement with Iraq. He was 
eenscious of Pakistan. He distrusted Mrs. Gandhi. But he 
was Worried abowh subversion -- Russian subversion -- in 


Afghanistan, He was very conscious of the threat through 
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Oman from the subversive forces mounted from South Yemen, 
behind whom ultimately were the Russians. And he deaveted 


Great effort and energy to that. 


He saw himself ultimately as being an Indian Oeean power —- 
not in an agfressive way, hut a5 an area ci stability. And 
his ¢reat legistical goal in that was to make Iran an Indian 
(rean power, For that he needed an Indian Ocean base, And 
the idéa af building up remote Chah Bahar, which was then 
only a fishing village, intu a major airforce naval bas., was 
to get fran free af, an the one band, the Persian Gulf -- out 
beyond the Straits of Hormes. And an even greater design was 
to draw Afghanistan into Iran by tuilding road, and 


eventually, rail links downy te Chah Bakar. 


pF 
te 
rh 
el 
C} 


QO. Where would be pick us these 


A. well, i dan’t know, .,, 


@. for instance Chah Bahar. =I mean, why Chah Baber? 


A, 7 don’t know. 


Q@. Ulid he just sit there and loek at the map and say, “We 


need to build a military base there" or did semenne come in 


to bim -- geome contractor -- or somebody, seying, “This will 


ct 


make @ great prefit on gomething” and peopoge it te ham? 


mas ee 
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&. Wot 4 contractar., The Shah was a freat reager. He read 
Western hewspapers and Western magatines a great deal. 
People say he didn’t know what was going on in his own 
country. He chose to believe what he wanted about his own 
country. But abroad he didn’t have those inhibitions And 
he listened ta lots of peoole. There was a constant stream 


mt people from Britain, Yrom America, from France, Germany, 


Japan -- anywhere. Professors, theoreticians -- ther would 
ali get their audience. énd he would sit there -- I’ve sea 
Him with some of them -- and drinking it in, really listening 


bo wnat these pecple said. 4nd he would do his homework 


before they cane. 


And I’ve talked, and thie is -- I mustn’t digress -- tart in 
my banking days, I’ve talked to, not oniy ehairmen of big 
British corporations, T’ve talked to our clients whe were 
Americans, and British, and French, not just British 
companies. T’ve talked to presidents of American 
corporations, who would say, “Gee, God, that guy’d really 
done his homework! You know, we Had this audience and he was 
ashing us questions that I... 7 had to turn to my aide Eno 


say, “What do we do in our company?’ !" That sort of thing, 


And be listened. Se you asked me where he got these ideas 
from. Jo don’t know. T think it’s quite possible that he 


studied maps, and had read his history, and bed worked if out 
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for himself. It could be that two or three people -- = > even 
one guy -- bad given him this concept of the Indian Ocean, 
and the need to be beyond the Straits of Hormoz. I don’t 


know. I have no idea, 


Ail = do Know is that he had this vision of that barren 
Baluchistan coast being the new frontier. I’m using terms, 
but the new ... he didn’t use those terms. But he did 

mo, not guite ... but that’s what he meant: the new frontier 
of fran. And bringing Afghanisten -- he had big visions like 
this. And all these things that he did: Pakistan, Oman, 


Iraq, were all of & parcel with that. 


And one particular episode in that -- and one that can easily 
be forgotten -- is the Iranian Expeditionary Force to Oman. 


They took a big risk in that. 


@. Did they need wuch encouragement to do that? 


A, No. The British are very strong in Iran <Oman>. They 
Were then and they 4re now, lt’s our ... it’s an area where, 
if you goa there, you still feel sometimes that the British 


Had still lives. That’s not tao make any adverse comment on 


the sultan -- net for a moment. But there’s a marvellous 
cooperation -~- in my book, because I’m British -- 4 
Harvelious cooperation there. And the Sultan felt -- the 


British feit -~ thab we didn’t need any ~woeeide help, We 
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certainly didn’t say, “Look, we're strapped. We can’t cone 
With this subversive menace coming from South Yemen. Please, 
Your Majesty, will you help us?" No way. It wasn’t that. 


He thought of it himself. 


Ang he pushed himself on them and us. I’m talking about 1994 
<?> when [ say this. IY you talk about the hidden hand in 
iran —- it didn’t exist. If you talk about the hidden hand 
in Oman —- it exists. I’m not saying that we dictate to the 
sultan what to do. We don’t. But there’s a collaboration. 
That’s wher? the ... that’s where British influence operates. 


Tt didn’: operate in Iran. We were inhibited. 


The Shah decided that the threat from South Yemen. which was 
Very real in those days, was a threat to the Gulf. and if 
Onan wenb, Abu Dhabi would go, Dubai would go, and the 
dominces would start failing, and Iran would fall eventually. 
oo he saw it aS &@& common cause. And he sent that 
expeditionary force. I’ve told you funny stories ebouwt it 


.&-ore., 


At first it was very amateurish, and, in fact, caused not 
only casyaltbies to itself, it caused casualties to the 
eultan’s forces, and caused casualties to the British 
advisers. But over two or three years, under Mancouchebr 
Khcerowdad, it became a very effective fighting force. 1 


Weltid think you would find mow -- I’m guessing -- in the 


ne eee 
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franian army that there are colonels here or majors there who 
reaily learnt what battle was like in Oman. So. Enough said 


of that. 


Q@. How much casualty would you say ... a rough estimate of 


the casualty on the Iranian side? 


A. Oh. Pure guess. Two or three thousand? One thousand, 


tro thotsand? 


@. in that rare? 


A. No more than that. That’s probably too much. Too much. 


A thousand, 


But they became effective. And I think the fact that.... I 
think the British would acknowledge, privately, that the fact 
that -- they were called “PFLGAG -- Peoples’ Front for the 
Liberation of the Arabian Gulf” -- that they were 
repulsed.... the Iranians at the end played a significant 


Part in that. Hight. That’s that. 


The other theme that I wanted bo mention was the o11 price 
rise, which, when Oman is forgotten, when SAVAK is forgotten, 
wher. all of these ... the biggest sinele effect that the Shah 
had on the world economy was the oil price rise. and I 


personally remember ~~ and Peter Rawsbotham will remember too 
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-~ being present ab a moment of history, which at the time i 


Wasn'h aware was a moment of history. 


The Shah put it in terms, again, of someone who’d come to see 
him, one of his ... learned professors, who'd given him an 
idea. And that professor -- and I think he talked about it 
as a professor -- had said to him, "Your Imperial Majesty, 
you an Iran, Saudia Arabia, everywhere in the Middle East, 
you're selling your oil ton cheaply. You’ve heard the 
argument many times. You’re selling your birthright, you’re 
selling your long-term inheritance, to the West, who will 
take what they ean det You’re doing yourseif down, You're 
Wasting your natural resoures, At the same time, you are not 
stimulating the West to get digging and get out its own oil. 
And the way you can answer that question -- those two 
questions in one -~- is to put up your oil price to such a 
level that the West, such as Britain, will have to -~ or the 
Americans with ocil-shale deposits -—- willl have to get out 
their own oil, And until, Your Majesty, you put the o3] 
price wp to such a level that they will be shocked into done 


that, the situation won’t change. “ 


And this convineed the Skah. I remember very vividly being 
With him, and he said, “I’ve had a talk recently with a Very 
wise fellow.” I never fot his name. 


G. How about netionality? 
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A. Gh, an American. 


@, American. 


A. Who advanced this argument I’ve just given you, and you 


heard many times from the Shak. 


And ne said -- this was °73, wasn’t it? -—- he said, "You 
know, I think that an ofl price of, let’s say, $11 a barrel 


would be about right. “ 


Now, Habib, J] was an economic innocent in those days. I was 

my interest was in polities. I knew that the price of 
oil was then round about #3 a barrel. Three dollars a 
barrel! And I did know that 11 was more than 3 times 3. But 
t wasn’t ar economist snough to know that #11 a barrel meant 
an absolute earthquake in the werld economy, from which <How 
many years Later? Twelve years later.> we are still feeling 
the effects. It’s more than feeling the effects -- it’s 


Still reverberating. 


And I remember going back to the embassy -- 1’d been with 
Peter Kamsbotham -- and saying to sur eounejillor, whe was an 
011 expert, and saying that, “The Shah talked about, 
theoretically, dust talking aloud, thinking aloud, off the 


top of |-is head, of an oi] price of $11." And this eolleague 
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of mine said, "My God," he said, “you can’t be serious! He 
couldn’t have said that." And we said, “But he did.” He 
said, “No, no. You mis-heard him. He must have meant $5 or 
$6.° And [ said, "No, he said $11." “Yes, but that’s 
@rotesque. I1t’s prepostercus. The world economy would be 


shattered." And I said, “Well that’s what he said. “ 


And of course that is what he meant and that is what 


happened. 


And this came about, I believe, not from the Shak’s 
reasoning, but he had listened ta -- I don’t know whether it 
WaS 4 person, bub tT hope he’s one of your 1270 --~ I don’t 
know whab hig name was. I don’t think this was one like Chah 
Bahar where probably the Shah had leoked at an atias and 
said, “Hmmm. 2 want to be in the Indian Ocean and that’s the 
place I’m going to be." ¢£ think this was probably a thought 
That was put in nis mind, amd he did .,. was convinced by ib. 


And then he worked it out, and he brought forward the volicy. 


And he felt that {A} he was doirg something patriotic, that 
he was conserving an Iranian natural resource. I think there 
was another point, that he would never sey, and never did 
that I ever heard hin sey. He was, after all, human; he was 
a politician. This trumped Mossadegh. I mean, speaking ir 
Bridge terms. He had an inferiority complex abowk Mossadegh, 


that Mcssaderth head done ... had been a Preater patriot for 
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iran by smashing the British, taking over the Anglo-Iranian 
Oil Company. Equal te, or second only to, things that Regs 
enah did. and the Shah, I think, was always hankering to put 


down a bigder trump than Mossadegh, 


And suddenly he saw it: “I’ve got the card in my hand -- it’s 
oil price. And he saw himself both as being ... doing 
something real for T[ranian pride and Tranian wealth, at the 
Same time, politically, he saw that he was patting down a 


bigger trump card than Mossadegh. Those two factors. 


And when penaple pointed out to him that this was going to 
sead ta world-wide inflation, and that the Western economies 
coulidn’t adjust to it, he said (serry, I mustn’t do that -- I 
forget we’re neb on television}: "Stuff and nonsense! of 
CGUrSse YOU can adjust to it. OF course you can adapt to it," 


And everything followed from that. 


@. Yes, that always ... <“unmelear» weuld say that ... why the 
lack of resction ... 011 companies and the United States 
Bovernnent must have been at most indifferent ta this act in 
advance. You know, very much in favor of it or even helped 


to instigate this. 


A. | mean, we're coming back, Habib, ta ali sur favorite 
theme, the conspiracy theary. I hope I’ve vwonvineed you —- 


you're already convineed, you didn’t need comvineing -- that 


a 
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the hidden hand of governments didn’t exist. What the 
British Kmbassy was doing there, and I believe what the 
American Embassy was doing there, was day-to-day fire 
prevention: keeping him happy, keeping him quiet aver 
Grivial, superficial things. Frankly. They never took issue 
on the major issues. But when it came to.,... So that was 


the governments, 


So then the other hidden hand, of course, was the oil 
companies. J] have to say: “Rubbish.” The oil companies 
never counted for that little finger I’m Bubting up after 
Abadan. They were finished, the oi] companies. All they 


could argue about after that -- Shell, BP, any of them —- 


were 5 cents, 3 cents, 10 cents -- trivial margins. the 
British cil companies -- and, I believe, the American oil 
companies -- didn’t have = control over, 4 lock om, the US 


government or the British fovernment to dictate wolicies tno 
them. It’s Cloud-Cuekos Land -- Aliee in Wonderland -- to 


believe it. 


And if the cil companies put bim we to this -- and some sey 
that they put him up to it, others say, “Why didn’t they 
resist it?" Which just shows that there wasn’t a legical 
policy for the oil companies to follow. The cil companies 
hidn’t have a policy. They were reacting all the time, and 


looking at it in 4 much more narrow, commercial WE, 
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And the Shab, more than Gaddafi -- we talk about Gaddafi 
having done.... The Shah was the hawk on oil price, because 
he had ... I mean, this was the great quality of you 
Tranjans, if I may say sa, Habib, that you are very clever 
people, You are a people of vision and intellect. You may 
net always follow it through, you may have five or six 
different voices, but you can rise to a much higher level 
than the Qaddafis of this world. And I believe, just as 
Khomelal has the great idea of the Islamic Revulution, the 
ehah did get this idea that he was deing a patriotic thing by 
putting up the oil] price rise. And that it was a good thing 
for the Western economies that they should be forcrd to 


develop the oll that was Ising in their own ground. 


And don’t forget I’m speaking as an Englishman: that the 
Horth Sea and everything it’s done for the British ereononry 
now, and for Mrs. Thatcher now, would not have happened if 
the o11 price hedn’t gone up to £411 and then on. The North 
bea -- people had known for some years that there wag cil -- 
they had known this, that there was oi] in same quantity in 
the Nerth Sea. But if was quite impractical, quite 
UunreconOmLe, to extract it. As soar as the cil price became 
$1li, i+ became possible. And we would never have developed 


the North Sea, 


I think that was the Sheh’s intellemtuel idea, Whether it 


W268 put inte his mind -- and I think it probsbly was, burt 
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ther most af us learn our ideas from other people. Taman 


ho the end>. 


Q%. Thank you very much. 
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